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Country/ Variable in Level Variables Yt
ADF (L) difference.
ADF(L)
Bahrain
Real GDP{Y) - 06N &Y) - 32
Defense SpendingME) - LRL2I &M - 321%4)
Ciovernmen! Spending((i) 09321 WGy 179712
Exports (X) - ORMY WX) 1.537(4)
Domestic Investment (1) - 1272y & - 18874
Foreign [nvestment (FDI) - I8T21 MFDD - 12
Egypt
Real GDP{Y) ORI ®Y) - 301%%
Defense Spending{ ME) - 12021 WM 252%%2)
Government Spendingt G) - LR ®G) - 200
Exports {X) < 0612 #X) - 201%2)
Pomestic Investment (1) 0.63(2) &) 251%%2)

Foecign Invesunent {FDL) - 0w HEDL) = A11%2)
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Kuwait
Real GDP (Y] - TR2) diY) - A12%y)
Defense Spending{ME) - LA33) divg - 26103
Government Spending((i) = b2y diG) - 329%2)
Expors (X) N2 diX) ERLL RN
Domestic [nvestment (1) - L7332y 4l - 223%(2)
Faoreign Investment (FDI) = LAWY HFDD - 203
Jordan
Real GDIMY) - 1232y &Y) - 291
Defense SpendingtME) < LB62)  dM) 24343
Government Spending(( ) - (612)  &G) - LR2MY)
Exports (X) - G0u) dX) - 2%
Domestc Investment (1) = 0322) A - 1.39%2)
Foreign Investment (FDI1) aTy  diFDny 1.45%2)
Oman
Real GDP (Y) - L3N diY) - 127%3)
Defense Spending(ME ) = UMY diMy - 221%3)
Government Spendimgi G - 0432 diG) - 3%
Expons (X) 13642y diX) 265%2)
Domestic Investment (1) N3y dih - 128%(2)
Foreign Investment (FDI) - 03%2)  A&FDL) - L1982y
Saudi Arabia
Real GDP(Y) - 0314 aY) - 323%)
Defense Spending{ ME) 0223 diM) 1 10%2)
Government Spendingi G) < 0452) KOGy - 3eMm
Exports (X) = 00Em2) EX) - 309
Domeste Investment (1) - 0252 Wb - 309y
Forcign lnvestment (FDI) < 0652) dFDD 2919
Syna
Real GDP (Y) 1472 diY) - 1.33%3)
Defense Spending(ME) - 0.542) diM) - 202%2)
Government Spending(G) - SN2 ditG) - 01%2)
Expors (X) - LAY diX) - 261%%2)
Domesuc Investment (1) LoD dil) 2.5R%%(2)
Foreign Investment (£DI) - 0ed2y  diFDI) - 2ulvzy
Yemen
Real GDP (Y - LIe2y  3y) - 306t
Defense Spending(MF) - LRIy divy - 1544
Government Spending((i) < 19R2) G IRI42)
Exports (X) < DIe2) @X) S N E LR Y]
Domestic  Investment (1) - 1.54(2) &0 - 244N
Foresgn | t (FDI) - LTy wEDD - 263U

B3 L pepalt Sllgi =S juzat Bay ADF Rpadslislll Gl Siustalt o

Jaady | Akake Information Criteria (AIC) jLas cama J22Y1 Sttt

poall Lyt iy M3 (*%) 5 T L0 Lt (s i panll R s, (%)
%5 Lpits 535y aic
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(148)
dPop) A3
{1.126)
Y .002 -.001 (000
(0.71) 10.31) 10.49)
dIFDI) 0.010 0.010 o1l ouy
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MEY -0.009
(184"
Hn 0214 0571 02038 (1 46
{344y (8.78) (340 (199"
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(510 139%) 807 072y
UGR 360 "nn" 1h AT
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0 -0.000
(0.134)
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310" aant 3.00) (2457
Inf 0,001 -0.00 0401 0.003
10,70} (0.50) (1.38) (3.351"
dMLY) 0,512
(5777
HME) -0.113
(175"
Constant 0190 0.048 0.09 0116
(1.10) (0:32) (1.12) 2237
Adjusted R 097 096 096 .98
N 46 46 4 46
DwW 2.06 214 232 216
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Economic Growth, Macroeconomic Policies, and Military
Expenditure: Evidence from Selected Arab Countries in the
Middle East

Zakin Mishal, Department of Economicy, Fuculty of Economics. Yarmouk
University, frbud, Jordan.

Said Al-Khatib, Deparnnent of Economics. Faculty of Economics. Yarmouk
University, Irbid. Jordan.

Abstract

This paper examines growth empirics i the context of cight Middle
Eastern Arab countries, with a special emphasis on the impact of miliary
expenditure on economic growth, wxing o panel data over the 1990 - 2002
period [t sheds light on the effect of macroeconomic policies on growth

The results indicate that military expenditure and the exchange rate
policy produce u negative effect an growth, while growth in exporss and
government expenditures has @ significant role in promoting growth. Yet,
they also indicate that there are complementarity relationships. between
military expenditure and foreign direct ivestment and the ratio of uriversity
graduates 1o population.

Keywords: Econamic growth. Military expenditure, Government expenditure,
Exports
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